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QIS Publication Monitor

Risk Premia strategies
- QIS Risk Premia Outlook 2026 — 06 November 2025
- QIS Risk Premia: Carry on! — 11 September 2025

- Risk Premia: Keep calm and carry on! — 10 June 2025
- Risk Premia: After Liberation Day — 23 April 2025
- Risk Premia Outlook — 11 March 2025

QIS Thematics

- QIS Thematics: Shifting Paradigms — 18 November 2025
- QIS Thematics: Small things matter — 18 Sept 2025

- QIS Thematics: Sell in May? — 8 May 2025

- QIS Thematics: Greed and fear — 18 March 2025

PLEASE SEE IMPORTANT DISCLOSURES ON THE LAST THREE PAGES OF THIS REPORT.

Macro tactical ideas
- QIS Tactical: Carry EM on! — 7 Oct 2025
QIS Tactical: De-dollarisation — 13 May 2025

- QIS Tactical: European Exceptionalism — 31 March 2025

Deep Dives

- GM House View 2026: Navigating the growth plateau — 04
December 2025

- Introducing BBVA FCI - 16 September 2025
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BBVA QIS Trade Tracker BBVA

Investment Banking

BBVA QIS TRADE TRACKER

Source: Bloomberg and BBVA Global Markets Strategy

Performance
Sk 6-  year-to-
Title Publication T-month month month date 1-year |Launch| Launchdate Close Date Comments

BBVA EMvs. DM FX carry* QIS Tactical BBXTEDLU 0.5 6.7 0.8 58 07 Oct 25 FX carry currently remains our highest conviction idea
BBVA Small Cap Index* QIS Thematics RUTF40V | ) . 18 Sep 25 We expect snjall ca;}% to outperform as the Fed continues its rate-cutting cycle and US
growth remains resilient
BBVA De-Dollarisation Index QIS Tactical BBXTDDLU 13 May 25 The BBVA FX strategy team continues to believe in a structurally weak USD
BBVA FX Latam Carry* gﬁlglfkk Premia BBFXLCRU 23 Apr 25 FX carry currently remains our highest conviction idea
BBVA FX Global Carry* g{ilgfkk Premia BBFXGCRU 23 Apr 25 FX carry currently remains our highest conviction idea
BBV.A Long Europe vs. US QIS Tactical BBXTEUSU 31 Mar 25 E.uro.pean equities are starting to look undervalued and underowned again despite the
Equity significant fiscal spending announced last year
BBVA Long Europe vs. US FX QIS Tactical BBXTEFLU 31 Mar 25 The BBVA FX strategy team continues to believe in a structurally weak USD
E?evd/?t"””g Europe vs. US QIS Tactical BBXTUICU 31 Mar 25 070ct25  Closed
BBVA Global Infrastucture QIS Thematics SBVGINUN 18 Mar 25 Global fiscal spending has helped this theme, which we expect to continue this year
BBVA Credit Trend QIS Risk Premia BBCITRUS 11 Mar 25 23Apr25  Closed
Outlook
BBVA Cybersecurity Index* QIS Thematics SBVCYBEN 31Dec24 Cybersecurity is no longer optional; it's fundamental to business continuity
BBVA Al and VR Index QIS Thematics SBVAVREN 31 Dec 24 Rising concerns regarding valuations around Al stocks is a cause of concern. This theme now

looks attractive after recent underperformance.

*High conviction ideas
Table as of 12 January 2026
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1. Summary
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Creditin Focus (i) BBVA

Investment Banking

= US growth at its softest since 1Q25: US economic sentiment has softened recently. That said, Bloomberg consensus for US growth in 2026
remains at 2.1%. We expect US growth to remain stable over the course of the year supported by a positive liquidity environment and corporate
and government spending rather than consumer demand. The growth environment could be characterised as mid-cycle, in our view, with stable
liquidity, credit and labour market conditions.

= The BBVA FCl is falling after a spike in 4Q25: the BBVA Financial Conditions Index (FCI) index has dropped from its recent high reached in
4Q25 due to lower macro volatility and tighter credit spreads (a lower FCI suggests easier financial conditions and higher risk appetite). The
credit component of the FCl index has become the main driver of the currently loose financial conditions in the markets. BBVA Credit QIS
strategies have historically been the best performing risk premia strategy over the last 15 years when the FCl index has been at similar levels to
now.

= Improving Sharpe in FX and Credit markets: macro volatility has been on a downtrend ever since the volatility spike observed in both equity
and credit markets in 4Q25. FX and credit volatility, in particular, are near the lows seen over the past two decades, which means that the
Sharpe ratios of our FX and credit strategies have looked extremely attractive over the past three months.

= Performance recap — FX carry remains the best-performing strategy: the recent drop in FX volatility and a lack of FX specific catalysts is
suggesting the strategy could continue to provide the best Sharpe ratio going forward. We therefore remain constructive on FX carry strategies
in 2026. The bond trend is still the worst-performing strategy over the past year. Given the uncertainty surrounding the next Fed chairman,
inflation and labour markets, we believe the bond trend could remain under pressure in the near term. We see the FX trend as the next best
trend strategy to the credit trend, as encompassed in our QIS framework and macro views.

PLEASE SEE IMPORTANT DISCLOSURES ON THE LAST THREE PAGES OF THIS REPORT. p.6
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Creditin Focus (ii) BBVA

Investment Banking

= QIS allocation using BBVA Macro Indicators: the current environment of economic recovery combined with loose financial conditions is still
favourable for LatAm FX strategies followed by the credit trend strategy, which is in line with our BBVA QIS framework highlighted on slide 11.

= Looking ahead - credit trend in focus: in line with our macro expectations, the BBVA QIS framework also shows a preference for FX carry
followed by the credit trend. Our leading indicators for trend strategies have started to improve over the last three months, particularly for the
FX and credit markets. The recent drop in credit volatility combined with continued positive inflows into credit markets have made credit trend
risk premia an attractive proposition for the medium term. The BBVA Asset Allocator Strategy is currently our third preferred strategy. This
strategy has shown historic resilience in bull and bear market environments, underscoring its ‘all-weather’ nature of this strategy, which was
designed with this exact purpose in mind.

= Trade of the month - Credit Trend: the BBVA credit strategy team continues to see all-in yield as attractive in the credit markets. We expect
this to drive inflows into credit markets and, as a result, BBVA credit QIS strategies looks attractive in 2026. As macro volatility subsides in a
stable growth and inflation environment, we could seen investors increasing their allocation in carry markets. Furthermore, we have seen a
sharp decline in credit volatility over the last three months (as evidenced by the volatility of the US High Yield ETF: HYG). This decline in volatility
has meant that the Sharpe ratios of our credit strategies have looked extremely attractive over the last three months. While past performance
is not indicative of future results, the healthy balance sheet in the corporate sector combined with abundant liquidity could mean that the low
volatility regime is here to stay, auguring well for the continued outperformance of the Sharpe ratio of such trades.

= FX LatAm carry — we highlighted our preference for the BBVA FX Carry strategy in multiple publications last year. We still believe that the
strong momentum of carry strategies and the FX carry strategy in particular should continue this year. The popularity of EM has increased in
sell side outlooks for 2026, helped by the continued expectation that US assets will underperform the RoW. We see the current environment of
strong flow momentum into emerging markets combined with loose financial conditions and a stable global growth outlook as providing
extremely supportive conditions for this trade.

PLEASE SEE IMPORTANT DISCLOSURES ON THE LAST THREE PAGES OF THIS REPORT. p.7
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US growth momentum is steadying BB VA

Corporate &
Investment Banking

US growth is at its softest since 1Q25: US economic sentiment has softened recently with concerning jobs data towards the end of last year. This has been
further evidenced with the Atlanta Fed's GDPNow indicator falling to a six-month low and US composite PMlIs falling to their lowest since April of last year. That
said, Bloomberg consensus for US growth in 2026 is still at 2.1% despite expectations that consumer spending will slow from 3.5% last year to just 2% this year.
We expect US growth to remain stable over the course of the year given the supportive liquidity environment and prevalence of corporate and government
spending over consumer demand. The growth environment could be characterised as mid-cycle, in our view, with stable liquidity, credit and labour market
conditions. Despite concerns of the US economy entering a late-cycle phase, we do not believe we are there yet. The upcoming earnings season will shed further
light on the state of the US economy and the double-digit earnings growth expected for US equities this year. As we see the US economy in the state of a mid-cycle

balance, we expect asset returns to revert towards their long-term means with high-single-digit returns for equity markets supported by earnings growth rather
than changes in valuations.

US GROWTH MOMENTUM HAS BEEN STEADYING US COMPOSITE PMI AT 8-MONTH LOWS
RECENTLY

Source: Bloomberg and BBVA Global Markets Strategy
Source: Bloomberg and BBVA Global Markets Strategy
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BBVA FCI falling after a spike in 4Q25 BBVA

Corporate &
Investment Banking

BBVA FCI falling after a spike in 4Q25: we saw our BBVA Financial Conditions Index (FCI) pick up towards the end of last year on the back of higher equity
volatility just after the US shutdown and concerns about the US labour market. A rise in our BBVA FCl is typically an early warning sign, as it was in 4Q24, although
we suggested then that investors sell equity volatility given that growth and earnings data remained resilient. Our expectation that equity volatility would converge
lower vs. rates and FX volatility proved to be accurate with the VIX making new lows for the year in December. The BBVA FCl index is currently sitting at -0.33x, up
from the lows of -0.56x in September of last year. BBVA Credit QIS strategies have historically been the best performing risk premia strategy over the last 15 years
when the FCl index has been at similar levels to now. The BBVA Credit strategy team continues to see all-in yield as attractive in credit markets, which we expect to
drive inflows into these markets thus making BBVA credit QIS strategies attractive propositions for 2026. As macro volatility subsides in a stable growth and
inflation environment, we could see investors increasing their allocation in carry strategies. We have previously shared our preference for FX carry strategies,
which we still like. Credit QIS could prove to be a valuable diversifier to this view given the different dynamics and fundamental drivers in FX and credit markets.

BBVA US FINANCIAL CONDITIONS INDEX QIS RETURNS BASED ON THE CURRENT FCI
(BBR”:CUS) Source: Bloomberg and BBVA Global Markets Strategy
Source: Bloomberg and BBVA Global Markets Strategy
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Improving Sharpe Ratios in FX and BEVA
Credit

Improving Sharpe ratios in the FX and credit markets: macro volatility has been on a downtrend ever since the volatility spike observed in equity and credit
markets in 4Q25. The volatility in FX and credit, in particular, is near the lows seen over the last two decades, which has meant that the Sharpe ratios of our FX and
credit strategies have looked extremely attractive over the last three months. While past performance is not indicative of future results, the healthy balance sheets
in the corporate sector combined with abundant liquidity indicate that the low volatility regime could be here to stay. The BBVA credit strategy teams believe in
“carry” over “compression” this year. Given our credit carry strategy is essentially a play on credit spread compression, we believe the credit trend strategy aligns
perfectly with the constructive view towards credit markets in 2026. BBVA's credit trend strategy aims to capture the trend risk premia generated by changing
macro- and micro-economic conditions by taking long/short positions in credit markets via iTraxx and CDX Indices.

BBVA QIS STRATEGY SHARPE RATIOS OVER MACRO VOLATILITY ON A DOWNTREND

TH E LAST 3M Source: Bloomberg and BBVA Global Markets Strategy

Source: Bloomberg and BBVA Global Markets Strategy
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BBVA risk-premia: the credit trend in BBVA

Investment Banking

focus

In line with our macro BBVA RISK-PREMIA FRAMEWORK

expectations, the BBVA QIS Source: Bloomberg and BBVA Global Markets Strategy

framework also shows a

preference for FX carry Lead indicators Leading Score  Momentum Score

followed by credit trend. FX Global Carry PPP Indicator FX volindicator 100% 89%

Our Ieading indicators for Credit Trend Credit Trenq S(?ore Macro Volfndfcator 89% 33%
. Asset Allocator Correlation indicator Macro Vol indicator 78% 56%

trend Strategles have started Bond Trend Macro Vol indicator Trend Indicator 67% _

to improve over the last three FX LatAm Carry Latam rate indicator FX Latam vol indicator 56% 100%

months, particularly for the FX LatAM Trend Macro Vol indicator Latam trend Indicator 44% 78%

FX and credit markets. FX Global Trend Macro Vol indicator Trend Indicator 33% 67%

. FX LatAm Value FX Latam vol indicator 22% 44%
Please see the appendlx for Credit Carry Spread Indicator Macro Vol indicator 11% 22%
detailed descriptions of our FX Global Value FX volindicator FX Dispersion indicator _ N%

indicators.

The credit trend has become the second-best strategy based on our framework. The rise in the ranking has been driven by an improving trend
score. The recent drop in credit volatility combined with continued positive inflows into credit markets have made credit trend risk premia an
attractive proposition for the medium term. Trend strategies went through a difficult period from 2H24 until TH25 given the uncertainty
surrounding the US election and tariffs. As the macro volatility subsides, we believe credit could be the best asset class to start an allocation in
towards trend strategies in 2026.

The BBVA Asset Allocator Strategy is currently our third preferred strategy. This strategy has shown historic resilience in both bull and bear
market environments, underscoring the ‘all-weather’ nature of this strategy, which was designed with this exact purpose in mind.

PLEASE SEE IMPORTANT DISCLOSURES ON THE LAST THREE PAGES OF THIS REPORT. p. 1
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FX carry strategies lead the pack BBVA

Investment Banking

BBVA QIS RISK-PREMIA MONITOR

Source: Bloomberg and BBVA Global Markets Strategy

Performance Volatility Correlation 3M Correlation percentile Sharpe ratio

™ 3M 6M YtD 1Y 60days SPX USIOY 60/40 USIG uUsb VIX SPX USIOY 60/40 USIG usb VIX i(0)¢ Y

FX Global Carry 10 17 56 08 59 45 [12% WB%NNHBN24%Y 28% -13% | 7% 72%  14% 50% [6%N 93% 071 122
FXGlobalTrend =~ 09 15 33 05 02 45 20% | 21% 10% -17% 9% -16% 36% 60% 40% 58% 40% 64% 035 005
FXLatAM Trend = 09 15 36 05 28 41 22% 18%  13%  -18% @ 8% -17% 33% 54% 33% 49% 47% 67/% 042 099
FXLatAmCarry = 09 19 64 09 95 53 15% -20% | 5% [25% 0 23% -15% | 7% 72% 13% 50% [26%  94% 046 163
Credit Trend 05 10 21 01 - 160020 62% 7% 52% 26% -3% [B48%N 21% 52% 21% 36% 58% 81% 028 - 071
Credit Carry 04 07 20 00 186l 67% 6% 54% 17% -1% [551% 0% 65% %N 33% 64% 99% 056 100
Asset Allocator 05 06 36 02 42 38 49% 9%  44% 31% -11% -28% | 5% L0i6% 4% 2% 84% 97% 075 150
FXGlobalvalue [MO0] 04 05/ 03 36 19 18% | 20% 6% 6% -4% -19% 14% 36% 14% 25% 81% 84% 028 087
FXLatAmValue = 03 10 30 [BN0B] 66 48 20% 4% 20% 2% |-38% | -10% 20% 48% 20% 35% 75% 77% 051 178

Bond Trend 0.0

02 1756 27 BN 61% 24% 50% -18% -14% 76% = 34% 72% 35% | 43% [25% o041 ENNSN

= FX carry remained the best-performing strategy in 2025: the recent drop in FX volatility suggests the strategy should continue to provide the best
Sharpe ratios going forward and we thus remain constructive on the FX carry strategies in 2026. We believe the credit trend could be the best
diversifier to our positive view on FX carry strategy this year. BBVA Credit QIS strategies have historically been the best-performing risk premia
strategy over the last 15 years when the FCl index has been at similar levels to now. Credit trend remains one of the QIS strategies that has performed
the worst over the past year, although it has improved recently. Furthermore, our leading trend score suggests that credit trend could perform well this
year.

= Thebond trend is still the worst-performing strategy over the past year. Given the uncertainty surrounding the next Fed chairman, inflation and labour
markets we believe the bond trend could remain under pressure in the near term. We see the FX trend as the next-best strategy to the credit trend as
encompassed in our QIS framework and macro views.

PLEASE SEE IMPORTANT DISCLOSURES ON THE LAST THREE PAGES OF THIS REPORT. p.12
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QIS allocation using BBVA macro

indicators

QIS allocation using BBVA
macro indicators: BBVA's
dynamic allocation framework is
built on two core tools: first, the
BBVA US Macro Cycle Indicator,
which accounts for both growth and
inflation phases; and second, our
BBVA US Financial Conditions
Index (FCI), which aims to capture
the prevailing financial conditions.
A more granular eleven-phase
approach is created by overlaying
both the Macro Cycle and the FCl,
which is designed to capture asset
and risk premia rotation during
periods of growth, inflation and
monetary policy shifts.

ALLOCATION WEIGHT Source: Bloomberg and BBVA Global Markets Strategy

BBVA

Corporate &
Investment Banking

FX FX FX Govern

LatAm LatAm Global ment

Relativ FX Macro Macro Bond Credit Credit

eValue SMT Globa Trend Tren Futures Carry  Trend
Recession " 00 25.0% 5.0% 50% 200% 50% 50% 50% 250% 50%
Recession + Tightening 00T 50% 50% 50% 50% 50% 200% 250% 250% 5.0%
Recovery " o1 25.0% 20.0% 50% 50% 50% 50% 50% 50% 250% )
Recovery + Tightening o1T M1% 11.1% 111% 111%  11.1%  11.0% 11.0%  11.1% 11.1%
Expansion "1 250% 5.0% 50% 200% 50% 50% 50% 50% 25.0%
Expansion + Tightening nT 111% 111% 11.1% 111% 11.1% 11.1% 11.1% 11.1% 11.1%
Expansion + CPI 11+ 50% 50% 50% 200% 50% 50% 50% 250% 25.0%
Downturn " 10 50% 250% 50% 5.0% 250% 50% 50% 50% 20.0%
Downturn + Tightening 10T 1M1% 111% 11.1% 111% 111% 11.1%  11.1% 11.1%  11.1%
Downturn + CPI 10+ 50% 25.0% 50% 50% 250% 50% 50% 200% 5.0%
Downturn + Tightening + CPI 10+T 1M1% 111% 11.1% 111% 11.1%  11.1%  11.1% 11.1%  11.1%

The current environment of recovery combined with loose financial conditions is still favourable for FX LatAm strategies, followed by the credit
trend strategy, in line with our BBVA QIS framework highlighted on slide 11. See the next slide for historic performance.

PLEASE SEE IMPORTANT DISCLOSURES ON THE LAST THREE PAGES OF THIS REPORT.
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QIS allocation using BBVA macro BBVA
indicators

QIS ALLOCATION PERFORMANCE

Source: Bloomberg and BBVA Global Markets Strategy

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
e O ptimized including Cycle and financial conditions indexes 60/40 QIS Equally weighted
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Trend back in focus BBVA

Corporate &
Investment Banking

Trend back in focus: the performance of CTA strategies is beginning to recover after a difficult period around the US elections. The Bloomberg
CTA benchmark index peaked in April 2024 and has been on a downtrend since then through to August of last year. Similar to the rebound seen in
the performance of the CTA strategies, the BBVA FX and Credit trend strategies have seen a sharp rebound over the last six months. The bond
trend strategy remains under pressure as the government bond markets continue to grapple with the uncertainty surrounding the next Fed
chairman, as well as fiscal, inflation and labour market concerns. As a result, the bond trend has remained the worst-performing strategy over the
past year. On the flipside, the credit trend has become the second-best strategy based on our framework. The rise in the ranking has been driven

by an improving trend score. The recent drop in credit volatility combined with continued positive inflows into credit markets have made credit
trend risk premia an attractive proposition in the medium term.

BBVA TREND RISK PREMIA PERFORMANCE CTA PERFORMANCE

Source: Bloomberg and BBVA Global Markets Strategy Source: Bloomberg and BBVA Global Markets Strategy

2021 2022 2023 2024 2025 Jan-22 Jan-23 Jan-24 Jan-25 Jan-26
Bond Trend FXTrend e (CreditTrend (rhs) e CTA Index
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BBVA Trend Indicator

BBVA Trend Indicator: in recent months we have seen a cross-asset
improvement in the trend score across FX, Bonds and Credit markets. The
BBVA trend indicators are based on a blend of 1, 3, 6 and 12-month
absolute risk-adjusted returns of underlying used in the trend index. Trend
strategies tend to have a self-reinforcing effect, as well-correlated historic
trends tend to be a good predictor of future trends. While we see the
outlook for the FX and Credit markets as stable and attractive at the
moment, there is still a lot of uncertainty in the bond markets, which
warrants caution. Given the improving cross-asset trend score we have
increased our allocation to trend risk premia using the BBVA credit trend

strategy, to take advantage of improving market dynamics for such trades.

BOND TREND INDICATOR

Source: Bloomberg and BBVA Global Markets Strategy
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CREDIT TREND INDICATOR
Source: Bloomberg and BBVA Global Markets Strategy
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Source: Bloomberg and BBVA Global Markets Strategy
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Why to look at credit? BBVA

Credit strategies look the most attractive at the current levels of our BBVA FCI: BBVA Credit QIS strategies have historically been the best-
performing risk premia strategy over the last 15 years when the FCl index has been at similar levels to now. The BBVA credit strategy team continues to
see all-in yield as attractive in credit markets, which we expect to drive inflows into credit markets and, as a result, BBVA credit QIS strategies look
attractive for 2026. As macro volatility subsides in a stable growth and inflation environment, we could see investors increasing their allocation towards
carry strategies. Furthermore, we have seen a sharp decline in credit volatility over the last three months (as evidenced by the volatility of the US High
Yield ETF: HYG). This decline in volatility has meant that the Sharpe ratios of our credit strategies have looked extremely attractive over the past three
months. While past performance is not indicative of future results, the healthy balance sheet in the corporate sector combined with abundant liquidity
could mean that the low volatility environment is here to stay, suggesting the outperformance of Sharpe ratios for such trades could continue.

BBVA QIS STRATEGY SHARPE RATIOS OVER
THE LAST 3M QIS RETURNS BASED ON CURRENT FCI

Source: Bloomberg and BBVA Global Markets Strategy Source: Bloomberg and BBVA Global Markets Strategy
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Credit views for 2026 o
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Credit view for 2026: in our House View publication (see link) the credit strategy team published a cautiously optimistic view for credit markets
in 2026. The credit cycle is shifting from the "good times" of 2025 into a more leveraged yet resilient stage in 2026. Whilerising leverage increases
market sensitivity, it is not yet fostering fragility. Private credit has become a critical marginal provider of capital, preventing a credit crunch and
extending the cycle's runway. For 2026, the credit cycle enters a more mature phase characterised by "re-leveraging without fragility." As
global growth plateaus, we see credit markets as resilient but increasingly sensitive to valuation extremes. The central theme is the transition to a
liquidity-neutral environment, where the end of Quantitative Tightening (QT) provides a stable backdrop for private sector credit expansion. Our
house view remains overweight European Credit, specifically favouring Financials over Corporates. European banks are identified as a "sweet
spot," benefiting from robust capital buffers and attractive relative value compared to their US peers. Within the corporate space, our credit

strategy team has moved towards "Quality High Yield," preferring BB-rated issuers over lower-tier B or CCC credits, as tight spreads leave little
margin for earnings misses.

CREDIT COMPRESSION AT TIGHTS

Source: Bloomberg and BBVA Global Markets Strategy

PUBLIC VS. PRIVATE DEBT (% GDP)

Source: Bloomberg and BBVA Global Markets Strategy
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BBVA Credit Trend Index (BBCITREU BBVA

Index)

This trend-following credit strategy aims to capture the trend risk premia

generated by changing macro- and micro-economic conditions, by taking
long/short positions in credit markets via iTraxx and CDX Indices. The top
features are as follows:

= Uncorrelated market returns notably in a risk-on environment.

=  Forward-looking indicator captures significant changes in
macroeconomic conditions.

=  Efficient and transparent way to improve the Sharpe ratio of a
portfolio.

BBVA CREDIT TREND INDEX (BBCITREU Index)

Source: Bloomberg and BBVA Global Markets Strategy

e Credit Trend (rhs)
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Long/Short time series trend investment strategy with forward-
looking indicator to capture significant changes.

Investment universe: four most liquid 5Y credit default swap indices
iTraxx EU Main, iTraxx EU Xover, CDX NA HY and CDX NA IG.

Short- and medium-term technical indicators (1IM SMA, 3M SMA) are
used to determine trend and trigger Risk-ON / NEUTRAL / OFF
position.

Forward-looking indicator based on a volatility indicator (VIX).

Constituents are equally risk weighted.

KEY METRICS (net of charges)

Source: Bloomberg and BBVA Global Markets Strategy

BBCITREU Index

Avg Ret 2.58%
Total Return 60.40%
Volatility 4.57%
Maximum Drawdown -9.70%
Sharpe Ratio 0.6
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3. FX Latam Carry
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FX LatAm carry BEVA..,

Investment Banking

FX LatAm carry — we highlighted our preference for the BBVA FX Carry strategy in multiple publications last year. We still believe that the strong
momentum in carry strategies, and in particular FX carry strategy, should continue this year. The popularity of EM has increased in sell side
outlooks for 2026, helped by the continued expectation that US assets will underperform the RoW. We see the current environment of strong flow
momentum into emerging markets combined with loose financial conditions and a stable global growth outlook as providing extremely supportive
conditions for this trade.

Rate differential: the interest rate differential remains one of the main reasons we prefer the LatAm FX carry strategy. The rates differential
between LatAm economies and the rest of the world is still elevated and is only slowly coming down. This suggests to us that, despite the strong
performance since the trough in April, there is still potential for such strategies to perform well. Considering the elevated valuations in equity
markets, we see FX carry strategies as a potential diversifier in terms of returns. Of particular note, the drop in FX volatility is currently making FX
carry look attractive. The BBVA FX Carry LatAm rate indicator remains above its 80th percentile, and when combined with the drop in volatility the
expected Sharpe ratio of this trade looks even more attractive.

LATAM RATE INDICATOR BBVA FX CARRY (%)

Source: Bloomberg and BBVA Global Markets Strategy Source: Bloomberg and BBVA Global Markets Strategy
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The BRL is catching up after recent weakness

- The BRL is catching up after recent weakness: LatAm currencies have started the year by continuing the trend seen in 2025: increasingly loaded
but maintaining momentum on sustained risk appetite and high metal prices, and with local idiosyncrasies such as seasonal flows and politics
generating some differences. Liquidity was limited in the first trading session of the year. Nevertheless, the MXN reached a new 12-month high.
Meanwhile, the fading of dividend outflows led to a step-down in USDBRL back below the 200DMA. See our Global FX Daily for more details.

Swift rebound in BBVA FX LatAm carry: because of a weaker BRL in 4Q25 on the back of seasonal flows we saw our FX LatAm Carry Index drop by

¢.2% from its mid-November highs. The rebound in the BRL has led to a swift recovery in our carry index back near its all-time highs. While the weak
USD momentum has stalled, US rate cuts and easy financial conditions should remain supportive for emerging markets, in our view.

EM FX has room to run against non-USD FX: while EM FX carry has gained popularity of late, we see USD bearishness as the key driver. While the

BRL and MXN appreciated substantially against the USD last year, the performance of LatAm currencies vs. our basket of lowest-yielding currencies
has only shown a marginal appreciation. We see the EM vs. DM carry trade as an attractive theme for 2026 on the back of still-elevated rate difference

BBVA FX LATAM CARRY CONTINUES ITS 2025
MOMENTUM

Source: Bloomberg and BBVA Global Markets Strategy
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THE MXN AND BRL VS. A BASKET OF THE
LOWEST-YIELDING CURRENCIES

Source: Bloomberg and BBVA Global Markets Strategy
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FX carry - global

FX VOL CARRY INDICATOR

Source: Bloomberg and BBVA Global Markets Strategy
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PPP INDICATOR

Source: Bloomberg and BBVA Global Markets Strategy
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THE FX VOL INDICATOR SUGGESTS AVERAGE
RETURNS

Source: Bloomberg and BBVA Global Markets Strategy
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THE PPP INDICATOR SUGGESTS STRONG
RETURNS

Source: Bloomberg and BBVA Global Markets Strategy
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FX carry - LatAm BBVA.,.
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FXLATAM VOL CARRY INDICATOR THE FX LATAM VOL INDICATOR SUGGESTS
Source: Bloomberg and BBVA Global Markets Strategy NEGATIVE RETURNS

Source: Bloomberg and BBVA Global Markets Strategy
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FX DISPERSION INDICATOR THE FX DISPERSION INDICATOR SUGGESTS
Source: Bloomberg and BBVA Global Markets Strategy NEGATIVE RETURNS

Source: Bloomberg and BBVA Global Markets Strategy
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FX value - LatAm

FX LATAM VOL INDICATOR

Source: Bloomberg and BBVA Global Markets Strategy
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THE FX LATAM VOL INDICATOR SUGGESTS
NEGATIVE RETURNS

Source: Bloomberg and BBVA Global Markets Strategy
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FX trend - global

MACRO VOL INDICATOR

Source: Bloomberg and BBVA Global Markets Strategy
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Source: Bloomberg and BBVA Global Markets Strategy
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THE MACRO VOL INDICATOR SUGGESTS
NEGATIVE RETURNS

Source: Bloomberg and BBVA Global Markets Strategy
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THE FX TREND INDICATOR SUGGESTS NEGATIVE
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Source: Bloomberg and BBVA Global Markets Strategy
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FX trend - LatAm

MACRO VOL INDICATOR

Source: Bloomberg and BBVA Global Markets Strategy
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THE MACRO VOL INDICATOR SUGGESTS
NEGATIVE RETURNS

Source: Bloomberg and BBVA Global Markets Strategy
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THE FX LATAM TREND INDICATOR SUGGESTS
NEGATIVE RETURNS

Source: Bloomberg and BBVA Global Markets Strategy
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4. Bond and credit
risk premia
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Bond trend

BOND TREND INDICATOR

Source: Bloomberg and BBVA Global Markets Strategy
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THE BOND TREND INDICATOR SUGGESTS MUTED
RETURNS

Source: Bloomberg and BBVA Global Markets Strategy
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THE MACRO VOL INDICATOR SUGGESTS MUTED
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Source: Bloomberg and BBVA Global Markets Strategy
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CREDIT TREND INDICATOR THE CREDIT TREND INDICATOR SUGGESTS
Source: Bloomberg and BBVA Global Markets Strategy STRONG RETURNS

Source: Bloomberg and BBVA Global Markets Strategy
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Credit carry

CREDIT SPREAD INDICATOR

Source: Bloomberg and BBVA Global Markets Strategy
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THE CREDIT SPREAD INDICATOR SUGGESTS
LIMITED RETURNS

Source: Bloomberg and BBVA Global Markets Strategy
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5. Asset allocator
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Asset allocator - SMART

MACRO VOL INDICATOR

Source: Bloomberg and BBVA Global Markets Strategy
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CORRELATION INDICATOR

Source: Bloomberg and BBVA Global Markets Strategy
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THE MACRO VOL INDICATOR SUGGESTS
AVERAGE RETURNS

Source: Bloomberg and BBVA Global Markets Strategy
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BBVA risk-premia framework BBVA
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= Fixed income risk premia: this is our risk-premia publication covering risk-premia strategies in FX, bonds, credit and our asset allocator. The
purpose of this publication is to analyse BBVA's risk-premia strategies and provide a framework for our readers to select the best risk premia in
the current uncertain environment based on our macro framework. To rank the risk-premia strategies, we comply with the following
framework.

— For each risk-premia strategy, we have identified the one or two most relevant leading indicators that have historically predicted returns for
the respective strategy. We have tested the plenitude of macro indicators and only selected the ones where we feel it makes the most macro
sense and where we see evidence of high predictability in terms of forward returns.

— Based on our leading indicators, we identify whether the current environment is favourable for “modest”, “average” or “strong” returns for
each of our risk-premia strategies. This is driven by how successful each indicator has been in predicting the forward returns of each
strategy.

— See the index description slides for the details of each indicator that we have used to predict the performance of risk-premia strategies.

— Lastly, we combine all the return predictions based on our selected leading indicators for each risk-premia strategy. We use this framework
to select our preferred risk-premia strategy of the month. See slide 12 for the ranking in the current markets.

— Our ranking is based on risk-adjusted returns.

= Risk-adjusted returns: we rank the strategies based on risk-adjusted returns. We believe the allocation to risk-premia strategies should be
based on risk and the Sharpe ratio and, as a result, our model selects strategies that we believe are likely to deliver the best volatility-adjusted
returns in the months ahead. We use the output of our model, which we overlay with the current macro environment, to regularly propose our
preferred risk-premia strategy. This publication also helps readers monitor the recent trends in the key risk-premia strategies as well as the
most relevant performance drivers.

PLEASE SEE IMPORTANT DISCLOSURES ON THE LAST THREE PAGES OF THIS REPORT. p.38
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INDICATOR DESCRIPTION

Source: Bloomberg and BBVA Global Markets Strategy

Strategy Indicator Description
FX global FX vol The BBVA FX vol carry indicator is calculated based on realised US dollar volatility. We find USD vol tends to lead FX carry strategy performance over the next six
global carry indicator months with weak performance just after a low vol regime. USD vol has climbed recently on tarrif risks. Our indicator currently forcasts average returns.
- The BBVA PPP indicator is derived based on divergence from the PPP value for FX pairs. A high divergence tends to indicate a better enviornment for carry trades
FX global carry PPP indicator ) . ) : ) > . )
with strong momentum. Convergence to fair value tends to be a risk. Currently divergence remains high suggesting strong potential returns.
EX LatAm car FX LatAmvol = The BBVA FX LatAm vol carry indicator is calculated based on realised MXN and BRL volatility. We find the MXN and BRL vol tends to lead FX LatAm carry
i indicator strategy performance over the next six months. The FX vol has dropped recently on tarrif risks, which suggests negative forward looking returns.
LatAm rate The BBVA LatAm rate indicator is based on the differential between LatAm and global central bank interest rates. The current spread remains elevated;
FX LatAm carry L . -
indicator suggesting a positive outlook.
FX dispersion = The BBVA FX dispersion indicator is based on the dispersion of weekly returns between FX pairs. We find that a high dispersion tends to drive more dislocation
FX global value L - o ) ) ) )
indicator opportunities for FX value indices. The dispersion has recently collapsed, suggesting negative returns.
FX global val FX vol The BBVA FX vol value indicator is based on the realised volatility of the global FX pairs included in our index. A high FX vol tends to lead to more dislocations
globalvalue indicator and, as aresult, a strong performance over the next six months. The FX vol has dropped recently on tarrif risks, which suggests negative forward looking returns.

FX LatAm value FX LatAmvol = The BBVA FX LatAm vol value indicator is based on the realised volatility of the BRL and MXN. A high FX vol tends to lead to more dislocations and, as aresult, a

indicator strong performance over the next six months. LatAm FX vol has dropped recently on tarrif risks, which suggests negative forward looking returns.

Macro vol The BBVA macro vol indicator is derived from a combination of the VIX, CVIX and Move index. A high vol tends to lead to strong performance over the next six
FX global trend . : ) ) : .

indicator months. The cross-asset vol has dropped recently, triggering a negative signal for trend strategies.
X global trend Trend The BBVA FX trend indicator is based on a blend of 3, 6 and 12-month absolute risk-adjusted returns of underlying FX pairs. Trend strategies tend to have a self-

g indicator reinforcing effect, a strong historic trend tends to be a good predictor of the forward trend.

Macro vol The BBVA macro vol indicator is derived from a combination of the VIX, CVIX and Move index. A high vol tends to lead to strong performance over the next six
FXLatAM trend = " : ) e .

indicator months. The cross-asset vol has dropped recently, triggering a negative signal for trend strategies.

LatAm trend The BBVA FX LatAm trend indicator is based on a blend of 3, 6 and 12-month absolute risk-adjusted returns of underlying FX LatAm pairs. Trend strategies tend
FXLatAM trend =~ ) ) . . .
indicator to have a self-reinforcing effect, a strong historic trend tends to be a good predictor of the forward trend.
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INDICATOR DESCRIPTION

Source: Bloomberg and BBVA Global Markets Strategy

Strategy Indicator Description
Bond trend Trend The BBVA bond trend indicator is based on a blend of 1, 3, 6 and 12-month absolute risk-adjusted returns of US and German 10-year bond futures. Trend
indicator strategies tend to have a self-reinforcing effect, a strong historic trend tends to be a good predictor of the forward trend.
Macro vol The BBVA macro vol indicator is derived from a combination of the VIX, CVIX and Move index. A high vol tends to lead to strong performance over the next six
Bond trend - : ) ) .
indicator months. The cross-asset vol has dropped recently, triggering a neutral signal for trend strategies.
. Credit trend The BBVA credit trend indicator is based on a blend of 3 and 6-month absolute risk-adjusted returns of the underlying credit indices. Trend strategies tend to
Credit trend : ; ) . .
score have a self-reinforcing effect, a strong historic trend tends to be a good predictor of the forward trend.
. Macro vol The BBVA macro credit vol indicator is derived from the VIX index. A high vol tends to lead to strong performance over the next six months. The VIX index has
Credit trend - ) . ; .
indicator recently climbed, but still suggests a neutral signal for trend strategies.
Credit car Spread The BBVA spread indicator is based on the HY/IG spread. A high spread tends to drive interesting opportunities for credit carry strategies. Despite the recent
i indicator spike in HY/IG spreads, the spreads remain low and hence the strategy is looking neutral from a spread perspective.
. Macro vol The BBVA macro credit vol indicator is derived from the VIX index. A high vol tends to lead to strong performance over the next six months. The VIX index has
Credit carry - ) . : .
indicator recently climbed, but still suggests a neutral signal for trend strategies.
. Macro vol The BBVA macro vol indicator is derived from a combination of the VIX, CVIX and Move index. A high vol tends to lead to strong performance over the next six
Asset allocation .~ : ) ) .
indicator months. The cross-asset vol has dropped recently, triggering a neutral signal for trend strategies.
. Correlation The BBVA correlation indicator is based on US bond vs. equity correlation. A high positive correlation over recent years has been associated with weak returns
Asset allocation . A ) ) ; : . . ;
indicator across assets. We believe we are entering a regime of negative bond equity correlation, which should once again be favourable for this strategy.
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Important information

This present document should be considered Marketing Material for the purposes of Directive 2014/65 / EU and its implementing measures.

This document contains an investment recommendation as defined in European Regulation 596/2014 from the European Parliament and the Council on Market Abuse ("MAR") as well as the in
Delegated Regulation 958/2016 regarding technical regulatory standards relating to the technical measures applicable to the aim of the investment recommendations or other information in which an
investment strategy is recommended or suggested and the communication of particular interests or indications of conflicts of interest.

This document contains information recommending or suggesting an investment strategy and has not been prepared by an independent analyst; instead, it was prepared by "experts", who suggest
investment decisions in financial instruments based on their experience or knowledge in the financial field. It has not been prepared in accordance with the legal provisions aimed at promoting the
independence of Investment Reports.

The BBVA Group companies that have participated in the preparation of this investment recommendation (hereinafter called Marketing Material) are identified by the location(s) of the author(s), as indicated in the
present document (Experts) or via chat/email or other medium, in the following manner: 1) Madrid, London or Europe = Banco Bilbao Vizcaya Argentaria, S.A., including its E.U. branches (hereinafter called
‘BBVA"); 2) Mexico City = BBVA Mexico; 3) New York = BBVA Securities, Inc. (hereinafter called "BBVA Securities"); 4.) New York Branch = BBVA, New York branch; 5.) Lima = BBVA Continental; 6.) Bogota =
BBVA Colombia S.A.; 7.) Hong Kong = BBVA, Hong Kong branch.

For recipients in the European Union, this document is distributed by BBVA, a bank supervised by the Bank of Spain and by Spain’s Stock Exchange Commission (CNMV) and registered with the Bank of Spain
with number 0182.

All traders and sales personnel are subject to the "CIB Investment Recommendation Procedure." The Marketing Material published are the opinions of the creator of this document regarding the prospects of
evolution of one or more financial instruments mentioned, subject to market conditions, either in absolute or relative terms, depending on whether it is a directional purchase or sale recommendation or a long /
short recommendation.

For recipients in Hong Kong, this document is distributed by BBVA, which Hong Kong branch is supervised by the Hong Kong Monetary Authority.

For recipients in Colombia, this document is distributed by BBVA Colombia, a bank supervised by the Superintendencia Financiera de Colombia.

For recipients in Mexico, this document is distributed by BBVA México, a bank supervised by the Comisién Nacional Bancaria y de Valores de México.

For recipients in Peru, this document is distributed by BBVA Continental, a bank supervised by the Superintendencia de Banca, Seguros y Administradoras Privadas de Fondos de Pensiones.
For recipients in Singapore, this document is distributed by BBVA, which Singapore branch is supervised by the Monetary Authority of Singapore.

For recipients in the UK, BBVA is a trading name of Banco Bilbao Vizcaya Argentaria, S.A.. Registered in England with Company No. FC014702 and Branch No. BRO01254. Registered office: One Canada Square,
441th Floor, Canary Wharf, London E14 5AA. Authorised and regulated by the European Central Bank and the Bank of Spain. Authorised by the Prudential Regulation Authority. Subject to regulation by the Financial
Conduct Authority and limited regulation by the Prudential Regulation Authority. Details about the extent of our regulation by the Prudential Regulation Authority are available from us on request. To the extent
BBVA may provide services to you from outside the United Kingdom, the consumer protections which apply to you under local law may be different from the UK consumer protections applicable to UK firms.

For recipients in the US, analysis on products other than swaps is being distributed by BBVA Securities, a subsidiary of BBVA registered with and supervised by the US Securities and Exchange Commission and a
member of the Financial Industry Regulatory Authority ("FINRA") and the Securities Investor Protection Corporation. US persons wishing to execute any transactions should do so only by contacting a
representative of BBVA Securities in the US. Unless local regulations provide otherwise, non-US persons should contact and execute transactions through a BBVA branch or affiliate in their home jurisdiction.
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Marketing Material on swaps is being distributed by BBVA, a swaps dealer registered with and supervised by the Commodity Futures Trading Commission (“CFTC"). US persons wishing to execute any
transactions should do so only by contacting a representative of BBVA. Unless local regulations provide otherwise, non-US persons should contact and execute transactions through a BBVA branch or affiliate in
their home jurisdiction.

Marketing Materials about equities and equity derivatives are distributed by BBVA to "large US institutional investors" by virtue of the exemption from the obligation of registration established in section 15a-6 of the
US Securities Exchange Act of 1934, in its most current version (the “Securities Act”). BBVA is not registered as a US brokerage and securities company and is not subject to US standards for analysis or analyst
independence.

BBVA and associated companies of the BBVA Group, according to the requirements of the Royal Legislative Decree 4/2015, which approves the consolidated text of the Securities Market Law, have a Securities
Market Conduct Policy that establishes common standards applicable to people who carry out market activity for these entities This policy is available for on the following website:
https://shareholdersandinvestors.bbva.com/sustainability-and-responsible-banking/principles-and-policies/

Experts who reside outside the United States and who have participated in this document may not be registered or recognised as analysts by FINRA or on the New York Stock Exchange and should not be
considered " persons associated " with BBVA Securities (as defined by FINRA). As such, they may not be subject to the restrictions of FINRA rules 2242 in their communication with the companies in question,
public appearances and operating on their own behalf

The following information lays out the obligations relating to the disclosure of associations or conflicts of interest for BBVA and any of its companies, as established in Regulation (EU) 596/2014 on Market Abuse
and in Delegated Regulation (EU) 2016/958 and in UK Market Abuse Regulations 2019.

Conflicts of interest

BBVA trades, or may trade as principal in debt securities, or related derivatives that are the subject of this Marketing Material.
The following companies hold more than a 5% of the total issued share capital of BBVA: BlackRock Inc

In the past twelve months, BBVA or one or more of its affiliates has had, or currently has, as corporate and investment banking clients the following companies/issuers that may be covered in this
report: N/A.

In the past twelve months, BBVA or one or more of its affiliates managed or co-/managed public offerings of the following companies/issuers that may be covered in this report: N/A.

In the past twelve months, BBVA or one or more of its affiliates has received compensation for investment banking services from the following companies/issuers that may be covered in this report:
N/A.

In the next three months, BBVA or one or more of its affiliates expects to receive or intends to seek compensation for investment banking services from the companies covered in this report.

BBVA is subject to an Internal Standards of Conduct on the Security Markets, which details the standards of the above-mentioned overall policy for the EU. Among other regulations, it includes rules
to prevent and avoid conflicts of interests with the ratings given, including information barriers. This Internal Standards of Conduct on the Security Markets is available for reference in the ‘Corporate
Governance' section of the following web site: https://accionistaseinversores.bbva.com/gobierno-corporativo-y-politica-de-remuneraciones/ric-en-los-mercados-de-valores/

BBVA Mexico is subject to a Code of Conduct and to Internal Standards of Conduct for Security Market Operations, which details the standards of the above-mentioned overall policy for Mexico.
Among other regulations, it includes rules to prevent and avoid conflicts of interests with the ratings given, including information barriers. This Code and the Internal Standards are available on the
following website: https://investors.bbva.mx/es/codigomejorespracticas-es/
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BBVA Peru is subject to a Code of Conduct and to a Code of Ethics for Security Market Operations, which details the standards of the above-mentioned overall policy for Peru. Among other
regulations, it includes rules to prevent and avoid conflicts of interests, including information barriers. Both Codes are available for reference on the following website:
https://www.bbvacontinental.pe/meta/conoce-bbva/

BBVA Securities is subject to a Capital Markets Code of Conduct, which details the standards of the above-mentioned overall policy for the US. Among other regulations, it includes rules to prevent
and avoid conflicts of interests, including information barriers

Exclusively for recipient's resident in Mexico
The information related to the disclosure of conflicts of interest that exclusively affect BBVA México is included in the table included in the previous section.

BBVA Mexico or any of its affiliates have liquidity commitments or is a market maker in: MexDer futures (USD (DEUA)), TIIE 28D (TE28), TIIE swaps, CETES 91D (CES1)), Bonos M, Bonos M3, Bonos M10,
BMV Price and Quotations Index (IPC), Options Contracts (IPC, shares in América Mévil, Cemex, CPO, Femsa UBD, Gcarso Al, Telmex L) and Udibonos.

BBVA Mexico, and where appropriate the companies that are part of the BBVA Mexico Financial Group, may from time to time hold investments in the securities or derivative financial instruments whose underlying
are securities subject to this recommendation, representing 10% or more of their portfolio of securities or investment portfolio, or the aforementioned percentage of the issue or underlying of the securities in
question.

Recommendations, distribution and history

Long/Buy/Overweight: we recommend the investor purchase the financial instrument in question, as we think its value will increase.

Hold/Neutral: we recommend the investor neither increase nor decrease his/her current holding of the financial instrument in question at current prices.
Short/Sell/Underweight: we recommend the investor sell the financial instrument in question, as we expect its value to decrease.

Long / Short: we recommend the investor buy a given financial instrument (Long) and sell another financial instrument (Short) at the same time in the same notional or equivalent risk, or in the proportion that is
specified in the Marketing Material.

Relative Value: we recommend the investor combine two or more assets to benefit from the differential behaviour of one (or more instrument) over another (or group thereof).

This is Marketing Material that has been prepared as a one-off publication, and no updates are planned for it.

Unless an investment horizon is indicated in the Marketing Material, it must be understood that it contains no such investment horizon.

In the preparation of this Marketing Material, no specific valuation methodology has been used, only Expert judgment. If you require additional information, contact the Expert for further clarification.
The BBVA Group's policy does not allow draft reports or Marketing Material to be sent to issuers prior to publication or dissemination.

By virtue of Regulation (EU) 596/2014 on Market Abuse and Delegated Regulation (EU) 2016/958, the proportion of recommendations and their category/meaning as well as the averages of these
recommendations are shown for the last 12 months. The average in which BBVA or any of the companies of the BBVA Group have provided investment banking services or have acted as an
underwriter in public offerings of securities is also shown for each category and recommendation type.

BBVA's Marketing Materials activity in the last 12 months in terms of financial instrument/issuers and their investment recommendations are as follows :
Recommendation history
The average in which BBVA or any of its companies in the BBVA group have provided Investment Banking services or have acted as underwriter is 10%, of which 100% are Long/Buy/Overweight.

Expert certification

The Experts hereby certify that (i) the views expressed in this Marketing Material accurately reflect their personal views about the subject companies and their securities and (ii) their remuneration may be linked to
trading or sales in the instruments included in this document or in relation to the global sales and trading activity of the BBVA unit or group.
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