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BBVA QIS TRADE TRACKER
Source: Bloomberg and BBVA Global Markets Strategy

*High conviction ideas
Table as of 03 March 2026

Title Publication 1-month 3-month 6-month

year-to-

date 1-year

Since 

Launch

BBVA Credit Trend
QIS Risk Premia 

Outlook
BBCITRUS 0.3 0.9 1.9 0.3 -1.8 0.1 15 Jan 26

We like Credit Trend to increase allocation into the trend risk premia bucket as 

macro volatility subsides

BBVA EM vs. DM FX carry* QIS Tactical BBXTEDLU 1.5 2.3 5.9 0.8 5.0 2.9 07 Oct 25 FX carry currently remains our highest conviction idea 

BBVA Small Cap Index* QIS Thematics RUTF40V 12.7 12.6 39.6 16.4 9.0 16.1 18 Sep 25
We expect small caps to outperform as the Fed continues  its rate-cutting cycle 

and US growth remains resilient

BBVA De-Dollarisation Index QIS Tactical BBXTDDLU 1.5 1.7 0.7 1.7 9.2 3.0 13 May 25 The BBVA FX strategy team continues to believe in a structurally weak USD

BBVA FX Latam Carry*
QIS Risk Premia 

Outlook
BBFXLCRU 2.3 3.1 7.5 2.0 10.0 12.4 23 Apr 25 FX carry currently remains our highest conviction idea 

BBVA FX Global Carry*
QIS Risk Premia 

Outlook
BBFXGCRU 1.3 1.9 5.6 1.0 5.9 9.3 23 Apr 25 FX carry currently remains our highest conviction idea 

BBVA Long Europe vs. US Equity QIS Tactical BBXTEUSU 1.6 2.0 1.8 1.0 0.6 -3.8 31 Mar 25
European equities are starting to look undervalued and underowned again 

despite the significant fiscal spending announced last year

BBVA Long Europe vs. US FX QIS Tactical BBXTEFLU 2.7 3.2 3.6 2.8 14.4 9.0 31 Mar 25 The BBVA FX strategy team continues to believe in a structurally weak USD

BBVA Global Infrastucture QIS Thematics SBVGINUN 4.2 5.9 6.2 4.3 19.5 14.0 18 Mar 25
Global fiscal spending has helped this theme, which we expect to continue this 

year

BBVA Cybersecurity Index* QIS Thematics SBVCYBEN 6.0 0.0 15.5 5.9 15.3 18.4 31 Dec 24 Cybersecurity is no longer optional; it's fundamental to business continuity

BBVA AI and VR Index QIS Thematics SBVAVREN -5.9 -16.0 -8.3 -4.7 -13.5 -9.7 31 Dec 24
Rising concerns regarding valuations around AI stocks is a cause of concern. 

This theme now looks attractive after recent underperformance. 

BBVA Long Europe vs. US Credit QIS Tactical BBXTUICU 0.0 -0.5 -1.1 0.2 -1.5 -0.1 31 Mar 25 07 Oct 25 Closed

BBVA Credit Trend
QIS Risk Premia 

Outlook
BBCITRUS 0.3 0.9 1.9 0.3 -1.8 -2.4 11 Mar 25 23 Apr 25 Closed

Performance

Launch 

date Close Date Comments
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Trade Idea: Long US vs. European equities (BBXTUESU Index): while we are no geopolitical experts, the events over the past 

week are worrying nonetheless — both from a humanitarian perspective as well as for financial markets. In light of the rising 

Middle East tensions, we believe long European equities vs. US equities could provide investors with a tactical hedge to the Middle 

Eastern flare-up resulting in a continued bearish development in financial markets. The risk to this trade could come from a quick 

resolution to the current conflict and, as a result, implementation via options could minimise the downside risk of this strategy. 

A key structural difference between Europe and the United States lies in energy dependency and market sensitivity to oil 

and natural gas price shocks. Europe remains significantly reliant on imported fossil fuels, including crude oil and particularly 

natural gas, which has historically made up a substantial share of its energy mix. In contrast, the United States is largely energy 

self-sufficient, with high domestic oil and natural gas production that buffers it from external supply shocks and limits the 

transmission of global price volatility to the broader economy. 

European equities have outperformed US equities: European equities have outperformed US equities: the loss of momentum 

in the US Mag-7 stocks since September of last year has helped. As the rotation out of expensive technology stocks gained 

traction, global equity markets excluding the US also outperformed, highlighting a broader cyclical shift in investor preferences 

that saw value and cyclical sectors gain relative appeal compared with concentrated tech leadership. US equities still trade at a 

~30 % valuation premium to their European counterparts, justified in part by the superior earnings outlook. 

European equities have more energy-sensitive sectors: the US equity market is heavily tilted toward Information Technology 

and Communication Services, while European indices typically have higher weights in sectors such as Financials, Industrials and 

other traditional industries that are more directly dependent on energy as an input cost. Given the recent ~70 % spike in natural 

gas prices since the start of the Middle East conflict, we believe European margins could come under further pressure, particularly 

if high energy costs persist for longer. 

Property of BBVA 04-Mar-26
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Trade Idea: Long US vs. European equities (BBXTUESU Index): while we are no geopolitical experts, the events over the past week are worrying 

nonetheless — both from a humanitarian perspective as well as for financial markets. In light of the rising Middle East tensions, we believe long European 

equities vs. US equities could provide investors with a tactical hedge to the Middle Eastern flare-up resulting in a continued bearish development in 

financial markets. The events of the past week have seen energy markets behave similarly to 1Q22 during the Russia–Ukraine conflict, which saw 

European equities significantly underperform US equities by more than 10% just after the Russian invasion. This divergence in performance was largely 

driven by Europe’s higher sensitivity to energy price shocks and tighter energy market conditions following disruptions to key supply routes. The recent 

Middle East escalation has already triggered sharp spikes in energy prices and heightened volatility in European markets, underscoring concerns about 

inflationary pressures and stagflation risks globally. Given Europe’s higher dependency on imported energy and the potential for prolonged supply 

disruptions, we believe a similar underperformance pattern could be repeated, with US equities proving more resilient by comparison. The risk to this 

trade could come from a quick resolution of the current conflict and, as a result, implementation via options could minimise downside risk of this strategy. 

THE REACTION IN OIL PRICES IS SIMILAR TO 2022
Source: Bloomberg and BBVA Global Markets Strategy

LONG US VS. EUROPEAN EQUITIES 
(BBXTUESU Index) 
Source: Bloomberg and BBVA Global Markets Strategy
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A key structural difference between Europe and the United States lies in energy dependency and market sensitivity to oil and natural gas price 

shocks. Europe remains significantly reliant on imported fossil fuels, including crude oil and especially natural gas, which has historically made up a 

substantial share of its energy mix. EU natural gas import dependency remains substantial as domestic production is limited, and pipelines or LNG tankers 

supply most demand. While the EU has diversified sources since reducing the flow of Russian pipeline gas, it still imports most of its gas and oil across 

seas and oceans, making it vulnerable to disruptions in global shipping routes. In contrast, the United States is largely energy self-sufficient, with high 

domestic oil and natural gas production that buffers it from external supply shocks and limits the transmission of global price volatility to the broader 

economy. Europe’s reliance on liquefied natural gas (LNG) — including cargoes that transit the Strait of Hormuz, further exacerbates this vulnerability. 

Disruptions or threats to passage through Hormuz can rapidly elevate European gas and electricity prices, as recent spikes illustrate, as gas markets lack 

strategic reserves comparable to oil and must compete on the global spot market for available cargoes. This dynamic amplifies cost pressures on 

households and energy-intensive industries in Europe relative to the US during periods of geopolitical tension, reinforcing the region’s sensitivity to energy 

price shocks and their impact on inflation and equity markets. 

2025 EU GAS IMPORTS BY COUNTRY
Source: EU Commission and BBVA Global Markets Strategy

THE TREND IN EUROPEAN NATGAS PRICE IS 
SIMILAR TO 2022
Source: Bloomberg and BBVA Global Markets Strategy
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European equities have outperformed US equities: European equities have outperformed US equities: the loss of momentum in the US Mag-7 stocks 

since September last year has helped. As the rotation out of expensive technology stocks gained traction, global equity markets (excluding the US) also 

outperformed, highlighting a broader cyclical shift in investor preferences that saw value and cyclical sectors gain relative appeal compared with 

concentrated tech leadership. In the same period, the US continued to deliver a stronger earnings growth profile than the rest of the world; compared with 

Europe, 12-month forward EPS over the last three years is up just ~8 % vs. ~42 % for US markets, reflecting the more dynamic corporate profit growth in 

the US. Outlooks for earnings growth over the next three years is also generally more favourable for US equities, supporting the premium at which they 

trade. US equities still trade at a ~30 % valuation premium to their European counterparts, justified in part by the superior earnings outlook. However, the 

rise in energy prices poses a risk to the European cyclical recovery and could weigh on the earnings outlook for 2026 if high energy prices persist, given 

Europe’s greater sensitivity to energy cost inflation and margin pressure. With the French municipal elections approaching in weeks and presidential 

elections next year, elevated inflationary pressures could increasingly risk political stability in the eurozone, potentially adding uncertainty to corporate 

investment and consumer sentiment in the region.

US EQUITY VALUATION PREMIUM ON A 
DOWNTREND
Source: EU Commission and BBVA Global Markets Strategy

EUROPE VS. US EQUITY PERFORMANCE MEAN 
REVERTS
Source: Bloomberg and BBVA Global Markets Strategy

-40%

-20%

0%

20%

40%

60%

D
e

c
-1

3

D
e

c
-1

4

D
ec

-1
5

D
ec

-1
6

D
ec

-1
7

D
ec

-1
8

D
ec

-1
9

D
ec

-2
0

D
ec

-2
1

D
e

c
-2

2

D
ec

-2
3

D
e

c
-2

4

D
ec

-2
5

Europe vs. US (6-month rolling perf)

0%

20%

40%

60%

80%

Ja
n

-1
6

A
u

g
-1

6

M
a

r-
17

O
c

t-
17

M
a

y
-1

8

D
e

c
-1

8

Ju
l-

19

F
e

b
-2

0

S
e

p
-2

0

A
p

r-
2

1

N
o

v
-2

1

Ju
n

-2
2

Ja
n

-2
3

A
u

g
-2

3

M
a

r-
2

4

O
c

t-
2

4

M
a

y
-2

5

D
e

c
-2

5

US valuation premium over EU equities

Property of BBVA 04-Mar-26



p. 8PLEASE SEE IMPORTANT DISCLOSURES ON THE LAST THREE PAGES OF THIS REPORT.

European equities have more energy-sensitive sectors: the US equity market is heavily tilted toward Information Technology and 

Communication Services, while European indices typically have higher weights in sectors such as Financials, Industrials and other traditional 

industries that are more directly dependent on energy as an input cost. European industry, in particular, relies heavily on natural gas and electricity 

for process heat, chemicals and manufacturing output, with natural gas alone accounting for around 31% of final energy consumption in the EU’s 

industrial sector and fossil fuels combined representing a significant share of total energy use. This structural reliance on energy inputs means that 

spikes in gas and power prices can more directly erode European corporate profit margins relative to the US, where domestic energy production 

and lower energy intensity in key growth sectors help insulate earnings. Even before the recent surge in energy costs, the US earnings outlook was 

stronger than Europe’s, supporting higher valuations. Given the recent ~70 % spike in natural gas prices since the start of the Middle East conflict, 

we believe European margins could come under further pressure, particularly if high energy costs persist for longer. 

US EARNINGS OUTPERFORMING EUROPE
Source: EU Commission and BBVA Global Markets Strategy

SECTOR COMPARISON BETWEEN THE US AND 
EUROPE
Source: Bloomberg and BBVA Global Markets Strategy
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Ana Munera

ana.munera@bbva.com

+34 91 374 36 72

Global Risk Premia Strategy 

Ankit Kumar, CFA

ankitkumar.gheedia@bbva.com

+44 747 692 0757
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This present document should be considered Marketing Material for the purposes of Directive 2014/65 / EU and its implementing measures.

This document contains an investment recommendation as defined in European Regulation 596/2014 from the European Parliament and the Council on Market Abuse ("MAR") as well as the in
Delegated Regulation 958/2016 regarding technical regulatory standards relating to the technical measures applicable to the aim of the investment recommendations or other information in which an
investment strategy is recommended or suggested and the communication of particular interests or indications of conflicts of interest.

This document contains information recommending or suggesting an investment strategy and has not been prepared by an independent analyst; instead, it was prepared by "experts", who suggest
investment decisions in financial instruments based on their experience or knowledge in the financial field. It has not been prepared in accordance with the legal provisions aimed at promoting the
independence of Investment Reports.

The BBVA Group companies that have participated in the preparation of this investment recommendation (hereinafter called Marketing Material) are identified by the location(s) of the author(s), as indicated in the
present document (Experts) or via chat/email or other medium, in the following manner: 1) Madrid, London or Europe = Banco Bilbao Vizcaya Argentaria, S.A., including its E.U. branches (hereinafter called
‘BBVA’); 2) Mexico City = BBVA Mexico; 3) New York = BBVA Securities, Inc. (hereinafter called "BBVA Securities"); 4.) New York Branch = BBVA, New York branch; 5.) Lima = BBVA Continental; 6.) Bogota =
BBVA Colombia S.A.; 7.) Hong Kong = BBVA, Hong Kong branch.

For recipients in the European Union, this document is distributed by BBVA, a bank supervised by the Bank of Spain and by Spain’s Stock Exchange Commission (CNMV), and registered with the Bank of Spain
with number 0182.

All traders and sales personnel are subject to the "CIB Investment Recommendation Procedure." The Marketing Material published are the opinions of the creator of this document regarding the prospects of
evolution of one or more financial instruments mentioned, subject to market conditions, either in absolute or relative terms, depending on whether it is a directional purchase or sale recommendation or a long /
short recommendation.

For recipients in Hong Kong, this document is distributed by BBVA, which Hong Kong branch is supervised by the Hong Kong Monetary Authority.

For recipients in Colombia, this document is distributed by BBVA Colombia, a bank supervised by the Superintendencia Financiera de Colombia.

For recipients in Mexico, this document is distributed by BBVA México, a bank supervised by the Comisión Nacional Bancaria y de Valores de México.

For recipients in Peru, this document is distributed by BBVA Continental, a bank supervised by the Superintendencia de Banca, Seguros y Administradoras Privadas de Fondos de Pensiones.

For recipients in Singapore, this document is distributed by BBVA, which Singapore branch is supervised by the Monetary Authority of Singapore.

For recipients in the UK, BBVA is a trading name of Banco Bilbao Vizcaya Argentaria, S.A.. Registered in England with Company No. FC014702 and Branch No. BR001254. Registered office: One Canada Square,
44th Floor, Canary Wharf, London E14 5AA. Authorised and regulated by the European Central Bank and the Bank of Spain. Authorised by the Prudential Regulation Authority. Subject to regulation by the Financial
Conduct Authority and limited regulation by the Prudential Regulation Authority. Details about the extent of our regulation by the Prudential Regulation Authority are available from us on request. To the extent
BBVA may provide services to you from outside the United Kingdom, the consumer protections which apply to you under local law may be different from the UK consumer protections applicable to UK firms.

For recipients in the US, analysis on products other than swaps is being distributed by BBVA Securities, a subsidiary of BBVA registered with and supervised by the US Securities and Exchange Commission and a
member of the Financial Industry Regulatory Authority (“FINRA”) and the Securities Investor Protection Corporation. US persons wishing to execute any transactions should do so only by contacting a
representative of BBVA Securities in the US. Unless local regulations provide otherwise, non-US persons should contact and execute transactions through a BBVA branch or affiliate in their home jurisdiction.
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Marketing Material on swaps is being distributed by BBVA, a swaps dealer registered with and supervised by the Commodity Futures Trading Commission (“CFTC”). US persons wishing to execute any
transactions should do so only by contacting a representative of BBVA. Unless local regulations provide otherwise, non-US persons should contact and execute transactions through a BBVA branch or affiliate in
their home jurisdiction.

Marketing Materials about equities and equity derivatives are distributed by BBVA to "large US institutional investors" by virtue of the exemption from the obligation of registration established in section 15a-6 of the
US Securities Exchange Act of 1934, in its most current version (the “Securities Act”). BBVA is not registered as a US brokerage and securities company and is not subject to US standards for analysis or analyst
independence.

BBVA and associated companies of the BBVA Group, according to the requirements of the Royal Legislative Decree 4/2015, which approves the consolidated text of the Securities Market Law, have a Securities
Market Conduct Policy that establishes common standards applicable to people who carry out market activity for these entities This policy is available for on the following website:
https://shareholdersandinvestors.bbva.com/sustainability-and-responsible-banking/principles-and-policies/

Experts who reside outside the United States and who have participated in this document may not be registered or recognised as analysts by FINRA or on the New York Stock Exchange and should not be
considered " persons associated " with BBVA Securities (as defined by FINRA). As such, they may not be subject to the restrictions of FINRA rules 2242 in their communication with the companies in question,
public appearances and operating on their own behalf

The following information lays out the obligations relating to the disclosure of associations or conflicts of interest for BBVA and any of its companies, as established in Regulation (EU) 596/2014 on Market Abuse
and in Delegated Regulation (EU) 2016/958 and in UK Market Abuse Regulations 2019.

Conflicts of interest

BBVA trades, or may trade as principal in debt securities, or related derivatives that are the subject of this Marketing Material.

The following companies hold more than a 5% of the total issued share capital of BBVA: BlackRock Inc

In the past twelve months, BBVA or one or more of its affiliates has had, or currently has, as corporate and investment banking clients the following companies/issuers that may be covered in this 
report: N/A.

In the past twelve months, BBVA or one or more of its affiliates managed or co-/managed public offerings of the following companies/issuers that may be covered in this report: N/A.

In the past twelve months, BBVA or one or more of its affiliates has received compensation for investment banking services from the following companies/issuers that may be covered in this report: 
N/A.

In the next three months, BBVA or one or more of its affiliates expects to receive or intends to seek compensation for investment banking services from the companies covered in this report.

BBVA is subject to an Internal Standards of Conduct on the Security Markets, which details the standards of the above-mentioned overall policy for the EU. Among other regulations, it includes rules
to prevent and avoid conflicts of interests with the ratings given, including information barriers. This Internal Standards of Conduct on the Security Markets is available for reference in the ‘Corporate
Governance’ section of the following web site: https://accionistaseinversores.bbva.com/gobierno-corporativo-y-politica-de-remuneraciones/ric-en-los-mercados-de-valores/

BBVA Mexico is subject to a Code of Conduct and to Internal Standards of Conduct for Security Market Operations, which details the standards of the above-mentioned overall policy for Mexico.
Among other regulations, it includes rules to prevent and avoid conflicts of interests with the ratings given, including information barriers. This Code and the Internal Standards are available on the
following website: https://investors.bbva.mx/es/codigomejorespracticas-es/

Property of BBVA 04-Mar-26
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BBVA Peru is subject to a Code of Conduct and to a Code of Ethics for Security Market Operations, which details the standards of the above-mentioned overall policy for Peru. Among other
regulations, it includes rules to prevent and avoid conflicts of interests, including information barriers. Both Codes are available for reference on the following website:
https://www.bbvacontinental.pe/meta/conoce-bbva/

BBVA Securities is subject to a Capital Markets Code of Conduct, which details the standards of the above-mentioned overall policy for the US. Among other regulations, it includes rules to prevent
and avoid conflicts of interests, including information barriers

Exclusively for recipient's resident in Mexico

The information related to the disclosure of conflicts of interest that exclusively affect BBVA México is included in the table included in the previous section.

BBVA Mexico or any of its affiliates have liquidity commitments or is a market maker in: MexDer futures (USD (DEUA)), TIIE 28D (TE28), TIIE swaps, CETES 91D (CE91)), Bonos M, Bonos M3, Bonos M10,
BMV Price and Quotations Index (IPC), Options Contracts (IPC, shares in América Móvil, Cemex, CPO, Femsa UBD, Gcarso A1, Telmex L) and Udibonos.

BBVA Mexico, and where appropriate the companies that are part of the BBVA Mexico Financial Group, may from time to time hold investments in the securities or derivative financial instruments whose underlying
are securities subject to this recommendation, representing 10% or more of their portfolio of securities or investment portfolio, or the aforementioned percentage of the issue or underlying of the securities in
question.

Recommendations, distribution and history 

Long/Buy/Overweight: we recommend the investor purchase the financial instrument in question, as we think its value will increase.

Hold/Neutral: we recommend the investor neither increase nor decrease his/her current holding of the financial instrument in question at current prices.

Short/Sell/Underweight: we recommend the investor sell the financial instrument in question, as we expect its value to decrease.

Long / Short: we recommend the investor buy a given financial instrument (Long) and sell another financial instrument (Short) at the same time in the same notional or equivalent risk, or in the proportion that is
specified in the Marketing Material.

Relative Value: we recommend the investor combine two or more assets to benefit from the differential behaviour of one (or more instrument) over another (or group thereof).

This is Marketing Material that has been prepared as a one-off publication, and no updates are planned for it.

Unless an investment horizon is indicated in the Marketing Material, it must be understood that it contains no such investment horizon.

In the preparation of this Marketing Material, no specific valuation methodology has been used, only Expert judgment. If you require additional information, contact the Expert for further clarification.

The BBVA Group's policy does not allow draft reports or Marketing Material to be sent to issuers prior to publication or dissemination.

By virtue of Regulation (EU) 596/2014 on Market Abuse and Delegated Regulation (EU) 2016/958, the proportion of recommendations and their category/meaning as well as the averages of these
recommendations are shown for the last 12 months. The average in which BBVA or any of the companies of the BBVA Group have provided investment banking services or have acted as an
underwriter in public offerings of securities is also shown for each category and recommendation type.

BBVA's Marketing Materials activity in the last 12 months in terms of financial instrument/issuers and their investment recommendations are as follows :

Recommendation history

The average in which BBVA or any of its companies in the BBVA group have provided Investment Banking services or have acted as underwriter is 10%, of which 100% are Long/Buy/Overweight.

Expert certification

The Experts hereby certify that (i) the views expressed in this Marketing Material accurately reflect their personal views about the subject companies and their securities and (ii) their remuneration may be linked to
trading or sales in the instruments included in this document or in relation to the global sales and trading activity of the BBVA unit or group.
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https://www.bbvamarketstrategy.com/wp-content/disclaimer/Historico_recomendaciones_HouseView.pdf
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